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U.S. equities hit fresh record highs despite volatility in technology shares

Treasuries fluctuate as markets reassess the Fed rate outlook
Oil prices advance amid persistent geopolitical risks
Japanese stocks move higher while Chinese equities face selling pressure

Thai equities edge up as tourism and transport stocks remain under pressure

 Market Brief

Q U.S. stocks advanced over the past week, with the Dow Jones rising 0.9%,
the S&P 500 gaining 1.2%, and the Nasdaq adding 0.6%. The S&P 500 and Nasdaq
both reached record highs during the week, supported by technology shares
and lower Treasury yields.

(O OpenAl

o Technology and semiconductor shares came under pressure after OpenAl
reported annualized revenue of $50 billion as of end-September, about $20
billion below previous expectations. Sentiment later improved after the company
projected revenue could reach $70 billion by year-end, driven primarily by
enterprise demand.

o The company is in talks to raise at least $30 billion in fresh funding at a
pre-money valuation of around $ 1.4 trillion, while delaying its IPO plans until at
least 2027.

Q Bond Market

o U.S. 10- and 30-year Treasury yields climbed to their highest levels since
2002 before retreating as demand at bond auctions proved stronger than
expected and geopolitical concerns eased somewhat.

o Markets increased expectations that the Fed will leave rates unchanged at
this month's meeting, with the probability rising to nearly 81% from 76% a week
earlier. However, Fed meeting minutes continued to signal the possibility of
further tightening if needed to contain inflation.

US services activity remained in expansion territory, though price pressures
intensified. The ISM Services PMI slipped 0.5 point to 54.9 in September, remaining
firmly above the 50 threshold separating expansion from contraction.
The prices-paid index rose to 74, its highest level since July 2022.

Brent crude gained 2.4%. While the U.S. signaled that it would refrain from
attacking Iran ahead of the November midterm elections, reports of further
attacks on oil tankers near the Strait of Hormuz kept concerns over energy-shipping
security elevated and oil prices volatile.

Japan
(O Jap

o Japanese equities advanced, with the Nikkei 225 gaining 1.0% and the
TOPIX rising 0.3%, supported by Al and semiconductor shares as well as
expectations that the Fed will hold off on further rate increases in the near term.

o Japan's 10-year government bond yield fell to 3.01% from 3.09% the previous
week. However, concerns persisted over public debt and the potential impact
of fiscal policy.

o The government approved a proposal to cut the consumption tax on food
to 1% from 8% for two years starting in April 2027, alongside support measures
for low- and middle-income households. The government said it would not issue
additional bonds to finance the resulting budget shortfall.

Q China

o Chinese equities traded unevenly following the holiday break. Technology
and semiconductor stocks were pressured by higher bond yields, elevated oil
prices, and concerns over additional U.S. restrictions on advanced optical-transmission
equipment. The STAR 50 Index fell 4.8% on Oct. 8.

o National Day holiday travel remained resilient, with 826 million domestic
trips (+6.3%) and tourism revenue of 738.4 billion yuan (+4.3%). However, tourism
revenue growth lagged travel growth, while weak box-office sales suggested
consumers remain cautious on discretionary spending.

Q Thailand

o The SET Index rose 0.4%, with foreign investors recording net sales of THB
9.5 billion, while domestic institutions were net buyers of THB 3.3 billion.

o Finance Ministry proposals for new travel levies — including a 450-baht
arrival fee for foreign tourists and a 1,000-baht departure tax for travelers of
all nationalities, including Thai citizens — weighed on tourism and transportation
shares, which fell 2.0% and 1.8%, respectively.

o Headline inflation accelerated to 2.82% year on year in September from
2.53% in August, though the reading remained below the market consensus of 3.0%.
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