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American Patients First Wunwununiwouijsus:uu uannanaduli
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Four key strategies for reform

Improved competition

Better negotiation

Incentives for lower list prices

American
Patients First

The Trump Administration Blueprint to Lower Drug Prices
and Reduce Out-of-Pocket Costs

Lowering out-of-pocket costs

MAY 2018

iavdola: The United States Department of Health and Human Services (HHS) U w.A. 61
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uha'oﬁoua IQVIA, Goldman Sachs Global Investment Research fU S.A. 61
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Services agreement Formulary agreement --

Preferred placement in formulary

Drug Manufacturer

Payment for products Formulary payments,

Market share payments,
Performance incentives,

Rebat .
Service & ehates Reimbursement to PBM
Product shipment data f_EGS (incl any Network spread)
(Specialty)

Pharmacy Benefit Manager
(PBM)

Wholesaler

Product shipment

Negotiation Negotiation

Services

Group Purchasing % Pass-thru

Pharmacy Services contract -- of rebate
Organization (GPO) Admn Orgn (PSAO) Z"a"age" from
e . Manufacturer
benefits

Participation

Payment for products

Prime vendor agreement

Pharmacy

Participation

Prescription reimbursement

Network participation

Health Plan

LEGEND

d Flow of Drugs/Products
* Flow of Money/Payments
4 Agreements -- Services provided

Dispense
prescription

Co-pay or
co-insurance

Consumer/ Insurance

Insurance premiums -- Rx Drug coverage
Beneficiary

wsavdola: Drug Channels Institute— The 2017 Economic Report on U.S. Pharmacies and Pharmacy Benefit Managers; USC Schaeffer -
The Flow of Money through the Pharmaceutical Distribution System; Deutsche Bank Securities
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FWD PE Ratio : MSCI World Healthcare
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Normalizes Return Since August 15
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Correlation of excess returns with changes in
GOLDMAN'S CURRENT ACTIVITY INDICATOR (since 2001)
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uha'oz]oua : FactSet, Goldman Sachs Global Investment Research fuU 5.A. 61
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uhaououa FDA and J.P. Morgan U S.A. 61
nUNgInQ: BLA €oU10N Biologic License Application , NDA gouUn91n New Drug Application.
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5
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wavdoya: Company data, Goldman Sachs Global Investment Research tU 5.A. 61
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wavdola: FactSet, data compiled by Goldman Sachs Global Investment Research fU &.A. 61
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Europe Japan

ad

Anne Marden Premal Pajwani Victoria Nobuaki Sawada

:;A;l;:ginlg Director Executive Director Darbyshire Managing Director
< natyst o Analyst Executive Director Analyst
Xperience: Experience: 27/7 Analyst Experience: 29/22

Experience: 14/14

United States

A5

Dr. Matthew Laurence McGrath Holly Fleiss Brittany Henderson Bartjan van Hulten
Cohen, MD Executive Director Executive Director Vice President Executive Director
Managing Director Analyst Analyst Analyst Analyst
PM/Analyst Experience: 21/8 Experience: 14/6 Experience: 8/<1 Experience: 22/<1
Experience: 21/13
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llhéoﬁoua J.P. Morgan Asset Management
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Market capitalization Portfolio breakdown by sub-sector

80% - m Fund

64 mMSCI World Healthcare
60% - Biotech
21%

40% -

9 e Pharma

37%

20% -

>$50bn $20-50bn$ 10-20bn $5-10bn $2-5bn <$2bn

Healthcare
Services
21%

Medtech
21%

uhéoﬁoua- J.P. Morgan Asset Management fU 30 N.g. 2561 Benchmark Ao MSCI World Healthcare Index
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NIsNs:o18gN1savnulusne Sub-sector lla:NIINTA

Active and absolute sector positions Active and absolute region/country positions

Relative to benchmark (%) Portfolio Relative to benchmark (%) Portfolio
weight (%) weight (%)

I United Kingdom -0.4 I 4.8
2.7

Healthcare Services 21.0

7 Pacific Ex Japan -1.8 . 0.0

Medtech -21 I 209 |
Europe -3.5 - 13.8

Pharma -5.1 375 It _3_7- 17

-20 -10 10 -5.0 0.0 5.0 10.0 15.0

o -

—

P:I:' omsnoonuuuuuoomouonoanu?unau Biotech na:n1sliusnIsn1vNIsSIwNe lUOOO’]ﬂﬂD’]Uﬂ’]DHU'\
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lméoﬁoua Factset, J.P. Morgan Asset Management fu 30 N.g. 2561 Benchmark Ao MSCI World Healthcare Index
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As at 31 Dec ‘17 As at 31 Mar ‘18 As at 30 Jun ‘18 As at 30 Sept ‘18

Pharma -15.0 -12.2 -7.6 -5.1
Biotech 15.8 10.7 7.0 46
Medtech -35 -2.0 -1.2 -2.1
Hse::t?:;e 2.7 35 1.8 27
-2IU -1I 0 6 1I0 2I0 -éO - 1I 0 6 1ID 2ID -éO -‘II 0 6 1I0 -2I'D -1I 0 6 1I0

goavlAtrUNN1savnuloun3dulidnsuRUIBOSU BoiisiAuwolungu Pharma lia: Medtech
Toaaono'[hu*munmsaonumnnomuu’[unau Biotech

uhdozjoua J.P. Morgan Asset Management fU 30 N.8. 2561 Benchmark Ao MSCI World Healthcare Index
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As at 31 Dec ‘17 As at 31 Mar ‘18 As at 30 Jun “1 As at 30 Sept ‘18

North America 6.5 7.9 10.0 -

Europe -1.1 25 4.3 -3.5 l
Japan -3.6 -3.6 -3.6 -3.7 l

Pacific ex Japan -1.8 -1.9 -2.0 -1.8 I

0 5 0 5 10 -1 -5 0 5 10 10 -5 0 5 10 -100 -50 0.0 5.0 10.0

uhdoﬁaua J.P. Morgan Asset Management fU 30 N.8. 2561 Benchmark Ao MSCI World Healthcare Index
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Historical Absolute Sub-Sector Positioning

60 = Biotech ———Healthcare Services —|\ledtech ——Pharma
50 -
40 -
30 -
20 -
10 - —

0 T T T T T T T T
Oct-09 Nov-10 Dec-11 Jan-13 Feb-14 Mar-15 Apr-16 May-17 Jun-18

Historical Relative Sub-Sector Positioning

40 - — Biotech ——Healthcare Services —\edtech ——Pharma
30

20
10
0
-10
-20
-30
-40 -
Oct-09 Nov-10 Dec-11 Jan-13 Feb-14 Mar-15 Apr-16 May-17 Jun-18

uhéoﬁaua J.P. Morgan Asset Management U 30 N.8. 2561
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Top ten portfolio overweights Top ten portfolio underweights
Pc_nrtfolio Bel!chmark Rt_}l_ative Stock quﬂolio Ben_chmark Rt_el_ative
Weight (%) Weight (%) Position (%) Weight (%) Weight (%) Position (%)

UnitedHealth Group 7.3 47 26 Johnson & Johnson 42 8.9 -2.6
Teladoc Health 1.8 0.0 1.8 Amgen 0.0 25 -2.5
Anthem 26 1.3 1.3 Abbott Laboratories 0.0 24 -24
Boston Scientific 23 1.0 1.3 AbbVie 0.7 27 -2.0
DexCom 1.3 0.0 1.3 Thermo Fisher Scientific 0.0 1.8 -1.8
Centene 1.8 06 1.3 Bayer 0.0 1.5 -1.5
Evolent Health 1.3 0.0 1.3 Danaher 0.0 1.3 -1.3
Biogen 26 14 1.2 Aetna 0.0 1.2 -1.2
Jazz Pharmaceuticals 14 0.2 1.2 CsL 0.0 1.2 -1.2
Intuitive Surgical 24 1.2 1.2 Celgene 0.0 1.2 -1.2
Total 29.0 14.5 Total 4.9 22.7

uhéoﬁoua- J.P. Morgan Asset Management fU 30 N.8. 2561 Benchmark Ao MSCI World Healthcare Index
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Teladoc - WUnudanssulunislrusnisnivauaunw

auldauisndadoniu Telehealth Market Share 2016E
uwng waunidulsd,
InsAwr r8o nowwalAsu
- 2 [ |
Gofio ldlasasy Teladoc
. ' , HPeer 1
Jaosunuvluaairansn 75%
n1sBofionns Best " Peer 2

s Ees m All Others
Doctors Hnlhausn
I fviASounuHIGeoUINY
druaunwldndouow
dasnslEouwugou /'
ogwdoiliov &
goidlonianionisaana
2gdNuUIN

App-Enabled

Smart Thermometers

lméoﬁoua J.P. Morgan Asset Management, Teladoc company website U N.A. 2560
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Teladoc - WUnudanssulunislrusnisnivauaunw

Financial achievements over the past 4 years
Total Revenue ($M) Total Membership Total Visits

5'2""</ 1,450K™

/17 SM

% ZS.M“’ ,"o
517 Q'B
= - —ig - . -
- - ma B — -

20144 2015A 2016A 2017E 2013A 2015A 2016A 2017E 2014A 2015A 2016A 2017E |
Source: J.P. Morgan Asset Management, Forecasts, projections and other forward looking statements are based upon current beliefs and expectations. They are for illustrative purposes only and serve as
indication of what may occur. Given the inherent uncertainties and risks associated with forecasts, projections and other forward statements, actual events, results or performance may differ materially from

those reflected or contemplated.
$29 Billion+ Total Market Opportunity
AMBULATORY CARE

IS One-third of visits or ~417M visits =
1.25B Annual Visits treatable via telehealth

x = $17B

Average $40 per =
telehealth visit 21

|
244
N
0

w
+

BEHAVIORAL HEALTH 80% of visits or ~131M visits

168M Annual Visits®@ treatable via telehealth
R x
(Q\ % Average $89 per

telehealth visit

S12B

uhéoﬁoua- J.P. Morgan Asset Management, Teladoc company website U N.A. 2560
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Fund 4 MSCI World Healthcare Index (Total Return Net)

62%

21% 20%

T T

-15%

2560 2559 2558 2557 2556
Fund 4.50% -1.85% 15.18% 5.80% 8.90% 16.81%
Benchmark 5.45% 0.51% 11.44% 8.12% 9.62% 13.64%

llha\)UOUG FFS, JPM Global Healthcare Fund 30 w.8). 2561 Suvadvnoonurkan 2 a.A. 2552 laswanisdiduounuaavidunanis
omuumuuoonaonuman U\)TUTO[LJUTLJO’]UU’]OS’\TIUﬂ'ISDOD\Iaﬂ'ISO’IlUU\)’]UUO\)ﬂO\)ﬂUSDUUO\)aU’IﬂUUSUﬂOOﬂ’lsa\)nu
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JPMorgan Funds - Global Healthcare Fund (novnurian)

;Z novnuilansvAsinauvoaloasunsdn3dioadiowidns
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lon1@avnu - Kungu Healthcare Slonaidulacioitow onUs:vnslaninindoing
Tussfio Syusiua:iongiegnduuiiu donalrAtlgonediuguniwidnouaAny
: dolAsugiolanuiniu

NJUAIIY
d1Atucdo = UoduWugnuuovhRuNgu Healthcare GA2UUNaUT® o nWusSInANRD
lnsugﬁofan ADUADYNISANUNIWAIU Healthcare AGVTU 1A@:AUANIKUNNY

5neanaslunisAaAusisnunlsangolinnAuwu

i novnuidansvAsinauoaloasunsdn3aioadowidns (KFHHCARE)
avnulunovnunan 2 Tonnanasavnuluusénnagu 3_ 2 nvidonnisavnu

Healthcare hidAnaniwiGula woaoulongilarnuignisavnu

JPMorgan Funds - Global

1

I | |

I

! Healthcare Fund uSnaslag E av - Aunauinalulagdonaw E Aandlv

| @WoamsnovnuuaigedvIy | uasdunun gousudnuuna | KFHHCARE-A: &:auad

! 41U Healthcare NiJ : Thryasuuiniduusunoaglu ! KFHHCARE-D: gulsuignis
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novnuilansvAslinauoaloasuAssnddioasiowions (KFHHCARE)

aOhuTUﬂOOHUSDUCﬂOLJS 2INFi JPMorgan Funds - Global Healthcare Fund, Class C (acc) - USD

ulsuremsaonu (novnuKan) aesoulunyBludoandnsoua: 80 Uov NAV

s:AuAUIEgVNOYNU S:QU 7

s5061959 Ayl MSCI World Healthcare Index (Total Return Net) Jsudoedununistovniunouides

audasaniladsu IWoIRBURUANENAIdUUIN tU SUAFUDTUNaaDUIINU

dounotostiunudassasiando Sopente e oo

ulsurenissneduduna Tuoulsuenisseuduwa %uu;zzq%uﬂc?nsr?;? ;%lﬂggg\?f}%g;ﬁg?g%sgﬂgj

42056087 [PO - 30 UNSIAU 2562 (KUNYIKQ: anans aonamdauunaonumnnaonu KFHEALTH u1gv
novnu KFHHCARE Tudav 1PO 9:dovrinstenisnieludavdun 21-25 u.A. 2562)

JusSuRUATUNYAURUDYadNU Nglu 4 SUduONIUSIENNS (T + 4)

Buaonuua 2,000 UN

II"iU’l-é’\l‘iSU | waonunmmsnsumwuwuwauuooswmhunnoonuman TUavnu Gvo00:UsSucinu
dnavnuttnune godu hsoaoaooumnowuamnaonuua ilsunanuld m waonunawmsnaonu?us ::NaVSI:E1D
’ lasAandowacoulinulus:e: EJ']Z)nOﬂD’]ﬂ’]SG\)nUTUOS'IET']SHUDDTU
TuruAu = waonunluumsTosuwamouunuTumuaumunuuuou hSOSﬂU’]lOUOUTHOUﬂSU

ANSSSUIdeUNISYONNS - TUifiu 2.14% (IiUDSV : 0.8025%)
?;%Ssoud:g:zfj’ﬂgggags‘gﬁ;ﬂ; Asssudeuiquanalsteud  : TIAU 0107% (1fiudso : 0.0348%)
° ANSSsUldgUUNeN:dau . [UIfiu 01605% (1fIUDSY : 0.1605%)
, Asssuldounsto Ko duasud : TUiiu 2.00% (1AUDSV: 1.50%)
A1sssuldguNISENIAUDINKaYNU ANSSSUIdEUNISUNEAU 13D aouaauoon Tuifu 2. 00% (1iUDSV: Tuisnifiu)
(% vovgoaldUavNu) **anloumsssunuuumsaundaau nsriildunisduivasus: :r31vsdanudsavnunigidnovnu

10gonul HSOﬂ’lSHUIUGUUHUDUGOI‘IUS"HD‘I\)\'\OOHU KFHEALTH ua: KFHHCARE

KUNYINQ: F]’]SSSUIUEJUﬂlSEJﬂlﬂU'\'ﬂﬂﬂO\)nU lla: /HSONa\)ﬂUlUUOOS']HSDUﬂ'\UUaF]’]lWUHSOﬂ'\USSﬂOlOW"I rSon1GduUlaudo - * NovNUL: (51nSovdodovniu
mﬁU1aaomuomswuamUaaumuoswmoUs INFAIGUSIUDU U\)O']’\')UOUHUE‘T’]HSUﬂ’]Sﬂ’]SSﬂSSUUO\)ﬂUF]D’]U[GEJ\)O\)ﬂa'D TOEJI’]’\THWG Qoullnuyovnovnu
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