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S&P 500 Index: Forward P/E ratio Std. dev.
26x - Valuation 25-year Over-under-
measure Description Latest avg.* valued
PIE Forward P/E 16.9x 15.9x 0.3
24x 1 CAPE Shiller’s P/E 283 26.0 04
Div. Yield Dividend yield 2.2% 2.0% 03
22x A P/B Price to book 27 29 0.3
PICF Price to cash flow 15 114 0.0
20x A EY Spread EY minus Baa yi 1.2% -0.4% 08
+1 Std. dev.: 19.1x Spr yeu
18x 1 Current:
16.9x
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Correlations between weekly stock returns and interest rate movements
Weekly S&P 500 returns, 10-year Treasury yield, rolling 2-year correlation, May 1963 — December 2016
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