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Prospectus — Executive Summary

I(ru ngsri Krungsri Foreign Fixed Income 1Y19 Fund

FAAAY
AV .ot Managemene (KFFIF1Y19)

A memrber of {$IMUFG, a glebal financial group

Fixed Income Fund

Krungsri Asset Management Co., Ltd. Fund investing primarily offshore with foreign

which accepted by CAC* . .
investment related risks
(*CAC means Thailand’s Private Sector Collective

Action Coalition Against Corruption which set up by
Thai Institute of Directors Association.)

Investors may not redeem units in this fund within 1 Year.

If an adverse event arises which impacts the investment, investors may incur substantial loss.

|§| What are you investing in?

&
' Who is the Fund suitable for?

What are the key risks of the Fund?

e Asset allocation of the Fund

Fees and Charges

\Ihll Fund performance

g Fund information

Investment in mutual funds is not a money deposit.



What are you investing in?

(1) Investment Policy

The Fund shall invest offshore in an average amount per accounting year of no less than 80% of
NAV and focus to invest in debt instruments and/or deposits issued, certified, avalized, or
repayment-guaranteed by the government, a state enterprise, a financial institution, and/or private
entity, where such instruments are designated as investment grade in either the issue rating
category or the issuer rating category. The Fund will consider investing in derivatives whereby the

agreement for fully hedging against exchange rate will be made.

(2) Management Style

This is a buy-and-hold fund where the fund makes investment once and holds the assets until

maturity.

&
' Who is the Fund suitable for?

®  This mutual fund is suitable for investors who expect higher return than deposits and can accept

lower return than stock.

This mutual fund is not suitable for

B Investors who need fixed return or principal protection.

B |nvestors who need to redeem units within 1 Year.

What to do if you still don’t understand the policy and risks of this fund?

®  Study the full prospectus or enquire the selling agents and the management company.

®  You should not invest in the Fund if you do not understand it or are not comfortable with the

accompanying risks.



| What are the key risks of the Fund?

Important Risk Warning

This fund has limited liquidity because it is not available for sale as in other funds and the fund offers
automatic redemption only.
This mutual fund is not regulated to invest in low-risk instruments only like money market funds and therefore
it entails higher risk than the risk level found in investment in money market funds.
This mutual fund’s investment is highly concentrated in China, Qatar and UAE and therefore investors should
consider diversify the risks in their portfolio.
Risk Spectrum of the Fund
Moderate to
High
Low to
Moderat,
L High risk
Low risk ‘ a Very High
High
Potential Loss of Principal
Key Risk Factor
Credit risk
national rating GOV/AAA AA A BBB Below BBB unrated
Low High
international credit rating GOV/AAA BBB Below BBB unrated
Low High
Market risk
Portfolio Duration < 3 months 1- 3 years 3 -5 years > 5 years
Low High
Standard Deviation (SD) 5-10% 10-15% 15-25% >25%,
Low High
High issuer concentration risk
High issuer concentration 10% - 20% 20% - 50% 50% - 80% > 80%
Low High
Exchange rate risk
FX Hedging Partially At discretion No hedging
Low High

*For more information, please visit www.krungsriasset.com



Fees and Charge

%

*The fee can affect the return to be received by the investors.

Therefore. the investors should studv the details about such fee before makina investment.*

Fees Charged to the Fund (% of NAV)

Fees Charged to the Fund

2.00 ) ) ) ) Not Over 1.9474
1.75 . - Not Over 1.6050
§ E 1.50 EE—
L 1.25 Not Over 1.07
= ° 1.00 —_—
35 ®
5 a 0.75
< ¢ 0.50 . :
0.25 - Not Over 0.0749 - - - . Not Over 0.1605
0.00 TTTTITY
Management Trustee Registrar Other Total
Fees Charged to Unitholders (% of transaction amount)
Details Not exceeding Actual Fees
Subscription Fee (front-end) None None
Redemption Fee (back-end) None None
Switching-in fee None None
Switching-out fee None None
Transfer Fee 10 Baht per 1,000 Units 10 Baht per 1,000 Units
Other Fees Actual Actual

Remark: All above mentioned fees include Value Added Tax or Specific Business Tax or other taxes.



N Fund performance

*Past performance is not a guarantee of future performance*

Benchmark :

There is no benchmark for which this fund will be measured against. This fund is managed in a buy &
hold style in order to gain expected return at the specified period and therefore it needs no comparison

of the fund performance with the benchmark.

Fund Type based on peer group performance : -



g For further information

Dividend payment policy
Trustee

Inception Date

Fund Maturity

Information for transaction of

investment units

Name of Fund Manager

Subscription or Redemption

Supporting Agents

Enquiry for Prospectus /

Complaints

Potential conflict of interest

None

Standard Chartered Bank (Thai) PCL. Tel. +66 (0) 2724-5265
11 September 2018

Approximately 1 Year.

Subscription for Investment Units:

Subscription Date: from 4 - 10 September 2018 The Management Company will receive

cheque until 7 September 2018 only.
Minimum Initial Subscription : 10,000 Baht

Minimum subsequent subscription : 10,000 Baht

Redemption of Investment Units :

This Fund does not permit regular redemption during the project life. The Management
Company will process the redemption of investment units by automatically switching in
full all Investment units to the Krungsri Cash Management Fund (KFCASH) on the

business day preceding the expiration of the project life.

Investors can check net asset value at: www.krungsriasset.com

Name Responsibility Start date
Mr. Jaturun Sornvai Fund Manager, Global Investments 11 September 2018
Mr.Chusak Ouypornchaisakul Fund Manager, Global Investments 11 September 2018

®  Bank of Ayudhya Public Company Limited. Tel. +66 (0) 296 2000 or

® Any Subscription or Redemption Supporting Agents to be appointed by the

Management Company.

Investors can check a list of the selling agents at www.krungsriasset.com

Krungsri Asset Management Co., Ltd.

12" Zone A, 12" , 18" Zone B Floor Ploenchit Tower,

898 Ploenchit Road, Lumpini, Pathumwa, Bangkok 10330

T +66 (0) 2657 5757 F +66 (0) 2657 5777

Website :  www.krungsriasset.com Email : krungsriasset.clientservice@krungsri.com

or the appointed selling agents

Investors can check transactions that may give rise to a conflict of interest at

www.krungsriasset.com/th/Investment/RelatedParty Transactions.html



Details on Investment Goals of Krungsri Foreign Fixed Income 1Y19 Fund

Details of expected portfolio

Credit rating of Yield Proportion Expected
- Issue / issuer (per annum)(z) to fund size'” return
Instruments in which the fund invests )
National | International (per annum)
rating rating

Fixed Deposit of AJFitch 2.19% 17% 0.37%
Al Khalij Commercial Bank (KCBK) - Qatar
Fixed Deposit of A/Fitch 2.09% 17% 0.36%
Doha Bank (DHBK) - Qatar
Fixed Deposit of A/Fitch 1.88% 18% 0.34%
Agricultural Bank of China (ABC) Hong Kong - China
Fixed Deposit of A+/Fitch 1.74% 18% 0.31%
Abu Dhabi Commercial Bank (ADCB) - UAE
CD Term of A/Fitch 1.67% 18% 0.30%
Industrial and Commercial Bank of China (ICBC)
Luxembourg - China
Fixed Deposit of A+/Fitch 1.61% 12% 0.19%
Union National Bank (UNB) - UAE
Total 1.87%
Estimated fund expense (0.12%) @
Estimated average return 1.75%
Duration of security (approximately) 1 Year

Remark:

“ The Management Company shall exercise discretion in changing assets for investment or investment proportion when the

action is taken as necessary and appropriate in the best interest of the investors, provided that the total risk profile of the
assets for investment shall not materially change. Furthermore, instruments in which the fund will invest may change to other
types or new types of instruments may be added to the above. The Management Company may, at it discretion, readjust its
selection of target instruments that are not disclosed above. The example includes, but not limited to, Bank of China (BOC),
Industrial and Commercial Bank of China Asia (ICBC Asia), Bank of East Asia (BEA), China Construction Bank (CCB),
Standard Chartered Bank (Singapore), Standard Chartered Bank (Hong Kong), Qatar National Bank (QNB), Security Bank
(SECB), Ahli Bank (AHLI), CIMB, Bank of Communications (BOCOM), Commercial Bank of Qatar (CBQ), First Abu Dhabi
Bank (FAB), Malayan Banking BHD, Thai Government Debt Securities, Bank of Thailand (BOT), Supalai PCL., Muangthai
Leasing PLC., Phatra Leasing PCL., TICON Industrial Connection PLC., Land and House PCL., Ayudhya Capital Auto lease
PLC., Bank of Ayudhya PLC., CIMBT Bank PCL., TISCO Bank PCL., Government Housing Bank(Thailand), Government
Saving Bank(Thailand), Kiatnakin Bank PCL., Thanachart Bank PCL. , AP Thailand PCL. , and/or other debt securities under
KSAM investment universe.

® Rate of return proposed by the issuers or the sellers is as of 31 August 2018.

“ Fees charged to the fund are subject to change, however, shall not exceed the amount specified in the project information.



(1)

Investment in investment units is neither money deposit nor under the protection of Deposit Protection Agency.
Investor may have investment risk of not receiving return of investment funds in full.

This mutual fund is approved and regulated by The Securities and Exchange Commission, Thailand.

The draft prospectus for offering of investment units of the Mutual Fund does not mean that the SEC has certified the
correctness of the information in the prospectus or guaranteed the price or return of the offered investment units. As
the person responsible for managing the Mutual Fund, The Management Company carefully reviewed the information
in the summary prospectus as of 31 August 2018 and hereby certifies that the information is correct, not fault and does

not mislead.

Explanation of Risk

Explanation on Credit Risk

Credit Risk is assessed based on the credit rating that indicates the level on which an issuer can meet its financial
commitments, taking into consideration the past performance and the financial position of the issuer. Below is a summary

of credit rating of long-term bonds.

Credit Rating TRIS - Explanation
ha)

AAA(tha) Aaa This is the highest possible rating assigned to an
issuer's bonds by credit rating agencies. Investment
of this grade has lowest risk of default.

Investment . ) . .
G AA AA(tha) Aa AA This is the second highest rating. Investment of this
rade
grade has very low risk of default.
A A(tha) A A Investment of this grade has_low risk of default.
BBB BBB(tha) Baa BBB Investment of this grade has_moderate risk of default.

Below Below Below Below Investment of this grade has high risk of default.
BBB BBB(tha) Baa BBB

Below Investment
Grade

Explanation on Market Risk

on external factors such as investment and economic conditions, political factors in the issuer's country or other
country. Fixed-income instrument prices and interest rates move in opposite directions. For example, if the interest
rate in the money market increases, prices of newly issued instruments will be high and therefore instruments that

have been issued previously will be traded at lower prices. Mutual funds of long portfolio duration have higher

chance of experiencing changes in prices than mutual funds of shorter portfolio duration.

due to external factors such as investment climate, domestic and foreign politics. This is measured in terms of

standard deviation (SD) of the mutual fund. If the SD is high, the fund is likely to experience fluctuate in prices of

securities.

Market Risk is the possibility for an investor to experience losses resulting from changes in interest rates that depend

Market risk is the possibility that the value of securities in which the mutual fund invests may increase or decrease



Explanation on Currency Risk

Currency Risk is the possibility that changes in exchange rate will affect the value of investment units. For example, if a
mutual fund invests in securities denominated in US Dollar during Thai Baht depreciation and the units are subsequently
sold when Thai Baht appreciates, the mutual fund will receive lower return in Thai Baht. On the other hand, if the same
fund invests in securities denominated in US Dollar during Thai Baht appreciation and the units are subsequently sold
when Thai Baht depreciates, the mutual fund will receive higher return in Thai Baht. Therefore, currency hedging

techniques as follows are key tools to manage such risk.
Fully-hedged: Investors have no exposure to currency risk.
Partially-hedged with fixed ratio: Investors may be exposed to certain level of currency risk.

Hedging at discretion of the fund manager: Investors may be exposed to currency risk because it is the discretion of the

fund manager whether to use a currency hedging technique.

No hedging: Investors will experience currency risk.

Explanation on High Issuer Concentration Risk

This risk comes from investing more than 10% of the fund’s NAV in one issuer, party, or other person who has obligations
under the instruments or the contracts.

Concentration risk does not include investment in the following assets:

1. Thai government bonds;

2. Investment-grade foreign government bonds; and

3. Investment-grade deposits or cash-equivalent instruments of a depositary or an issuer.



